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FALCONBRIDGE COPPER LIMITED 


REVIEW IN BRIEF 1975 1974 


Revenue from metal shipments (gross) $79,999,000 $64,993,000 
Earnings for the year 655,000 8,684,000 

Per share 0.05 0.72 
Dividends paid 1,297,000 9,590,000 

Per share 0.10 0.80 
Expenditures on exploration and development 2,536,000 3,993,000 
Additions to property, plant and equipment 5,224,000 9,818,000 
Preproduction expenditures deferred 2,176,000 5,150,000 
Working capital, end of year 18,843,000 16,915,000 


Surface plant has been substantially completed at the Lake Dufault Division’s 
new Corbet shaft, near Noranda, Quebec. 
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FALCONBRIDGE COPPER LIMITED 


REPORT OF THE DIRECTORS 


TO THE SHAREHOLDERS: 


We are pleased to present your Company’s fifth 
Annual Report. 


Earnings 

Earnings for 1975 were $655,000 or $0.05 per share 
compared with $8,684,000 or $0.72 per share in 1974. 
Although gross revenue from metal shipments in- 
creased because of the contribution from the Sturgeon 
Lake Joint Venture, which came into commercial pro- 
duction on February 1, 1975, drastically lower copper 


The Millenbach mine accounted for all under- 
ground production, but approximately 28 per cent of 
the mill feed was obtained from the Norbec stockpile. 
Both tonnage milled and production exceeded 1974 
levels by a small amount. 


Financial Review 1975 1974 
Net revenue from metal 
SION eI (Smee ers eet $16,182,000 $22,615,000 
Mining, milling and general mine 
EXPEMS Cir settee cc cteres zac. Sueea. access: 10,052,000 8,409,000 
6,130,000 14,206,000 
Exploration and development ...... 1,774,000 3,055,000 
4,356,000 11,151,000 
Depreciation and amortization .... 3,121,000 3,470,000 
Operates proteases $ 1,235,000 $ 7,681,000 


The decrease in net revenue from metal shipments 
was the result of higher treatment costs and drastically 
reduced copper prices. The rate of increase in mining, 
milling and general expense costs was appreciably less 
than in 1974 but nevertheless remained at a high level. 


The average prices received for metal in concen- 


trates were: 1975 1974 
CapOerS Pel DOUNC seats acne 0.550 0.819 
Zinc SD OXI |OVGLUTAG). ccocenoocoscsescansoatoaeced 0.364 0.389 
Goldie SiperOuncewer er cer seece ees 159.20 178.58 
Sil Clique oa Clu OUMN COme ee coe eesee ceo 4.68 5.09 


Metal settlements outstanding contained 9,187,000 
pounds of copper and 25,322,000 pounds of zinc which 
have been valued at an average price of $0.549 per 
pound for copper and $0.337 per pound for zinc. 


Operations 

Production of copper was 26,168,000 pounds, an 
increase over the 1974 level of 24,453,000 pounds. Zinc 
production was 29,987,000 pounds, marginally lower 
than the 30,838,000 pounds produced in 1974. Ore 
milled was 560,800 tons compared with 553,200 tons in 
1974. Mill heads were 2.50 per cent copper and 3.35 per 
cent zinc compared with 2.38 per cent copper and 3.54 
per cent zinc in 1974. Mill recoveries improved slightly. 


LAKE DUFAULT DIVISION 


prices, and increased smelting and operating costs se- 
verely reduced earnings. 


Working Capital 

After payment of dividends of $1,297,000 or $0.10 
per share and total expenditures of $7,400,000 on fixed 
assets and preproduction, working capital increased 
during the year by $1,928,000 to $18,843,000. Only ab- 
solutely necessary expenditures were made on fixed 
assets, preproduction and exploration. 


Exploration and Development 

At the Millenbach mine, 5,765 feet of drifting and 
74,221 feet of diamond drilling were completed during 
the year. The bulk of the drifting was done on the 
fourth and thirteenth levels to explore areas around the 
main contact. At year-end these headings were ap- 
proaching their ultimate target areas. 


The surface exploration program was curtailed to 
conserve funds. 


Surface plant construction at the Corbet shaft was 
substantially complete at the year-end. The copper- 
zinc zone 7,000 feet south-west of the Millenbach mine 
will be explored from this shaft. Expenditures to the 
end of 1975 on this project amounted to $4,000,000 and 
the planned preproduction program for 1976 is es- 
timated to cost $2,900,000. 


Ore Reserves 
Ore reserves as of December 31, 1975, were es- 
timated as follows: — tons Copper Zinc Silver Gold 


% % O7e/ ee OZ/al 

Norbec — surface 
stockpile .......... 155,000 1.10 1.80 0.30 0.005 
Millenbach ............ 1,704,000 3.79 4.88 1.61 0.024 
Ota 1,859,000 3.56 4.62 U0) OKO 


Ore reserves were reduced during the year by 
597,000 tons after milling 560,800 tons. 


General 
Fixed asset expenditures on the operating plant 
were reduced from $1,099,000 in 1974 to $188,000 in 


1975. Only essential equipment expenditures were made. 


At the year-end there were 372 employees com- 
pared with 420 at the end of 1974. This reduction partly 
reflects the return to a normal development crew level 
at the Millenbach mine and suspension of mining at the 
Norbec mine. 


Negotiations on base wages for the second year of 
a two-year agreement were successfully concluded in 
December. 


FALCONBRIDGE COPPER LIMITED 


Production improved in 1975 due to the higher 
grade and tonnage milled. 


Financial Review 1975 1974 
Net revenue from metal 
SIMIOMMEYMUS scaacceccnasessncecsecsnontasescees $15,960,000 $23,913,000 
Mining, milling and general mine 
EXDENS Cla eacswecimsenctsscaseet stoves. 15,553,000 12,796,000 
407,000 11,117,000 
Exploration and development ...... 613,000 788,000 
(206,000) 10,329,000 
Depreciation and amortization .... 883,000 882,000 
Operating profit (loss) 0... $(1,089,000) $ 9,447,000 


Despite an increase in copper production of 
4,300,000 pounds net revenue decreased due to lower 
metal prices. Operating costs increased approximately 
20 per cent due to increased tonnage and higher labour 
and material costs. 


Exploration expenditures were curtailed to con- 
serve funds. 


The average prices received for metals in concen- 
trate were: 


1975 1974 
(GGO\OyOYS A) [OST [SKOWINC| scooccescossoccaoazadooso0be 0.55 0.83 
Cold MEO up cigOQUNCCytee ene 158.72 77.35 
SINE SY] OXEIF OUNCE sccsccccccccnseccnoccetasocc: 4.66 4.86 


Metal settlements outstanding contained 
13,827,000 pounds of copper valued at $0.547 per 
pound. 


Operations 

Copper production amounted to 36,766,000 
pounds compared with 32,458,000 pounds in 1974. Ore 
milled totalled 952,000 tons compared with 927,000 
tons in 1974. Mill heads improved to 2.02 per cent from 
1.85 per cent. 


Exploration and Development 
During the year the Cooke shaft was completed at 


Commercial production was reached on February 
ISG IWS. 


Financial Review 1975 

Net revenue from metal shipments ................ $14,843,000 
Mining, milling and general mine expense ..... 8,312,000 
Operating profit of joint venture «0... eee 6,531,000 
Falconbridge Copper share — 93.4 per cent ... 6,099,000 
Depreciation and amortization 0.0.0.0... 4,302,000 
Falconbridge Copper share of operating profit $ 1,797,000 
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OPEMISKA DIVISION 


STURGEON LAKE JOINT VENTURE 


a depth of 1,985 feet and 10 stations were established. 


Total underground development footage was 
21,672 feet. Diamond drilling totalled 75,388 feet 
underground and 6,404 feet on surface. 


Off-property exploration work continued in the 
Chapais-Chibougamau area. Diamond drilling totalled 
3,883 feet but no intersections of economic signi- 
ficance were encountered. 


Ore Reserves 
Ore reserves as of December 31, 1975, were es- 
timated as follows: 


Tons % Copper 
SOUMIMReT? UMNO! IRETTAY? ccocosecdoocceoncscacacse 5,135,000 2.49 
COOKE scratch ceentrnss cece eetenee 555,000 1.46 
TiOtall, sk eee rh eae scene 5,690,000 239) 


This represents a decrease of 686,000 tons after 
mining 952,000 tons. 


Reserves at the Cooke mine are estimated to con- 
tain 0.30 ounces of gold per ton. 


General 

Capital expenditures were $671,000 compared 
with $864,000 in 1974. Preproduction expenditures at 
the Cooke mine were $1,169,000 compared with the 
1974 expenditure of $732,000. Anticipated capital and 
preproduction expenditures in 1976 for the Cooke 
mine are $2,800,000. 


Employee relations were good. A scheduled wage 
increase of six per cent was implemented in April and 
an increase of $0.49 per hour was added in October to 
bring wages up to district levels. Wage negotiations are 
scheduled for early 1976 to cover the final year of the 
three-year contract. 


Labour turnover was 58 per cent compared to 66 
per cent in 1974. The availability of miners improved in 
the last quarter. 


Exploration expenditures included in general mine 
expenses were $75,000. Capital expenditures on plant 
and mining equipment totalled $886,000. Net pre- 
production expenditures incurred for the month of Jan- 
uary, 1975, amounted to $413,000. 


Operations 

Production of copper and zinc was 15,923,000 
pounds and 49,506,000 pounds respectively. With the 
exception of one shipment of lead concentrate con- 
taining 557,000 pounds of lead, all lead concentrate was 


stockpiled for retreatment. Silver and gold content of 
the copper concentrate was 977,000 ounces and 3,000 
ounces respectively. 


Tonnage milled was 376,682 at grades of 2.78 per 
cent copper, 1.17 per cent lead, 9.07 per cent zinc, 5.31 
ounces silver per ton and 0.018 ounces gold per ton. 


The mine produced 434,000 tons of ore and 
136,000 tons of overburden and 781,000 tons of waste 
were removed. 


During the year a substantial revision was made in 
the copper-zinc separation circuit which resulted in a 
marked improvement in metallurgical results. Further 
revisions to the lead circuit to improve recoveries have 
been recommended and engineering design for these 
revisions was in hand at year-end. 


The average prices received for metals in 1975 
were: 


GopoemorpemoOUnGs es. 0.549 
Zine eS) per Pound... 0.359 
COke) Gj OUIAES caconsesnosonsns 150.82 
Sil Vera on OCImOUMGChes eee aes 4.60 


Your Company has an option to acquire an interest 
in the mining property of Chibex Limited at 
Chibougamau, Quebec. This matter is presently under 
evaluation and shareholders will be informed of devel- 
opments. 


Dividends 

In light of current metal prices and the need to 
conserve funds for exploration and capital expendi- 
tures during 1976, your directors have decided that no 
dividend will be declared for payment in the first quar- 
ter of 1976. 


Acknowledgements 

The sudden passing of Dr. B.S. W. Buffam, a direc- 
tor of your Company, is recorded with deep regret. Dr. 
Buffam was a recognized leader in the field of geology 
and had earned the respect and admiration of the inter- 
national mining fraternity. His wise counsel had been of 
great value to the Company and his passing left all who 
had known him with a great sense of personal loss. 


Metal settlements outstanding contained 7,187,000 
pounds of copper valued at $0.552 per pound and 
27,344,000 pounds of zinc valued at $0.334 per pound. 


Ore Reserves 
Ore reserves as of December 31, 1975, were es- 
timated as follows: 


Copper Zinc Lead Silver Gold 
Tons % % % oz./T OZ 
1,804,000 2.85 10.28 tlo3to 5.66 0.022 


This represents a decrease in ore reserves of 
368,000 tons after mining 434,000 tons. 


Exploration 

A small joint exploration program with Mattagami 
Lake Mines Limited was carried out over the north sec- 
tion of the west boundary. The results yielded useful 
geological information. 


Mr. D. E. Howard, Vice-President Operations, re- 
tired during the year and was succeeded in that posi- 
tion by Mr. F. A. Godfrey. 


Your directors wish to extend their thanks for the 
outstanding effort and co-operation of management, 
staff and all the employees throughout the year. 


On behalf of the Board of Directors: 


MARSH A. COOPER, 
Chairman of the Board. 


J. R. SMITH, 


Toronto, Ontario. ; 
President. 


February 18, 1976. 


FALCONBRIDGE COPPER LIMITED 


SUMMARY OF 1975 RESULTS BY QUARTERS 


The following is a statement of earnings for each quarter of 1975 for comparative purposes. Fourth 
quarter earnings were considerably lower than those of the previous three quarters due to lower zinc 
production at both Lake Dufault and Sturgeon Lake and higher operating costs as a result of increased 
production at Opemiska. 


(IN THOUSANDS) Three Months Ended Total 
March 31 June 30 Sept. 30 Decsil 1975 1974 
©resmilledstons ese es 425 469 448 507 1,849 1,480 
Copper produced, pounds = ..-e. aes 18,040 20,521 18,090 20,852 77,503 56,911 
ZING produced’ pounds. at ee 14,999 22,196 21,638 14,934 73,767 30,838 

Gross selling value of metals recoverable 

(rOMMEONECIITaAteSmemeerettee eee eee ee $18,135 $22,013 $21,180 $18,671 $79,999 $64,993 
Treatment, refining & freight charges ........ 6,741 9386 9,468 8,399 33,994 18,466 
11,394 o27 WA AZ O72 46,005 46,527 
Operating & administrative costs ...........6. 7,623 8,693 8,048 9,736 34,100 22,002 
Exploration & development expenditures 1,006 580 274 676 D0 3,993 
8,629 SIS 8,322 10,412 36,636 25995 
Operating profit before the undernoted .. aI is, 3,354 3,390 ( 140) 9,369 20,532 
Depreciation and amortization .............. 1,635 VI3S, 2,382 2,051 8,306 4,352 
1,130 TA16 1,008 (2191) 1,063 16,180 
Investment income (Met) esscco.asc-kc ake 165 52 48 AZZ, 442 1,584 
Earnings before taxes ie... os ean ee p295 1,168 1,056 ( 2,014) 50s 17,764 
INCOME. and MINING taXxeS( eee 479 497 452 (1.578) 850 9,080 
Earnings 1@r Ane Denlod settee eee ee $ 816 Son > 604) S(T ASG) ero 5o $ 8,684 
Earnthi est Oer rs ane cee. rune peer mere ene $ 0.06 $8.0:05 $0.05) $0 O11 )Y ese 0:05 > 0:72 


FALCONBRIDGE COPPER LIMITED 


AUDITORS’ REPORT 


To the Shareholders of 
Falconbridge Copper Limited: 


We have examined the consolidated balance sheet of Falconbridge Copper Limited as at December 31, 1975 
and the consolidated statements of earnings and retained earnings and changes in financial position for the year then 
ended and have obtained all the information and explanations we have required. Our examination included a 
general review of the accounting procedures and such tests of accounting records and other supporting evidence as 
we considered necessary in the circumstances. 


In our opinion and according to the best of our information and the explanations given to us, and as shown by 
the books of the companies, these consolidated financial statements are drawn up so as to exhibit a true and correct 
view of the state of the affairs of the companies as at December 31, 1975 and the results of their operations and the 
changes in their financial position for the year then ended, in accordance with generally accepted accounting 
principles applied on a basis consistent with that of the preceding year. 


Toronto, Canada, CLARKSON, GORDON & CO. 
January 28, 1976. Chartered Accountants 


ACCOUNTING POLICIES 
DECEMBER 31, 1975 


The following is a summary of certain significant accounting policies followed in the preparation of the 
consolidated financial statements. The policies conform to generally accepted accounting principles and have been 
applied consistently: 


A. Consolidation 
The accompanying consolidated financial statements include the accounts of the 67% owned subsidiary, Sturgeon 
Lake Mines Limited, as well as the company’s share of assets, liabilities, revenues and expenses of the Sturgeon 
Lake joint venture. 


B. Depreciation and amortization 

(i) | Plant and equipment are stated at acquisition cost, including transportation and installation. Repairs and 
maintenance are charged to operations or preproduction and development, and betterments and 
replacements are capitalized. Upon sale or retirement, the cost of the assets and the related allowances for 
depreciation are removed from the accounts and any gains or losses thereon are taken into earnings. 

(ii) Depreciation on the company’s plant and equipment and amortization of mining properties, claims, 
preproduction and development expenditures is calculated to match these costs against revenues earned 
over the then estimated producing life of the related mine. At some mines the straight line method of 
calculation is followed, while at other mines the production method of calculation (quantities mined as a 
proportion of estimated reserves) is used. The mining properties and claims are amortized according to the 
production method at all the mines. 

(iii) Amounts expended on property, plant and equipment are deferred in the accounts until the related mine is 
brought into commercial production. 


C. Exploration 
Exploration costs related to unknown or unproven mineral occurrences are expensed as incurred. 


D. Income and mining taxes 
The company follows the deferral method of income and mining tax allocation. Deferred income and mining 
taxes result from claiming deductions for tax purposes, (principally depreciation, preproduction and development 
expenditures, and mining properties and claims) in excess of amounts charged in the accounts. 


E. Inventories 
Concentrates in transit are recorded at estimated realizable value because they are covered by sales contracts. 
Inventories of supplies are valued at the lower of cost and replacement cost. Inventories of broken ore on the 
surface are valued at cost which is less than estimated realizable value; the cost of quantities expected to be milled 
within one year is included in current assets. 


FALCON B RI DG E CO PPE R LIM ITE D (Incorporated under the laws of Quebec) 


CONSOLIDATED BALANCE SHEET — DECEMBER 31, 1975 
($000 omitted) 


ASSETS 
Current 


Cash and temporary investments thereof, at cost which approximates market value 


ACCOUNTS FECEIVADIE eck. hic saneepucosnavonsaate gece aha soteeetree nese wer ctert 1 Rite mtn am oan ne 
Metal settlements receivable and concentrates in transit, at estimated realizable 
Walule@s(MOte A)! vic. ccceesstebnnsencanetoncascsanetocauesbeasevesten ston: sats <ttettt aad saree tse amet. ee een ee 
Inventory of broken ore on surface, at cost which is less than estimated realizable 
WallU@ SS io. eee5. sone Sec ee taeewoccsan saceg cers ve Seceei ca pact Roses eee one voice cee ace ee 
Supplies, at the lower of cost and replacement’ cost 220..senc eee ee 
Prepaid: @xPenses iii icsost astra septansetigecteee-cesseneeeeracetasavt ua Cicer eten tote esiuee eee eae eee 
TOtalCurrentiassets ae oe eral, ee ceceen se ee reset see eee eect ee 
Non-current 
Investment in 28,724 shares of parent company, Falconbridge Nickel Mines Limited, 
at cost (market value 1975 — $833,000; 1974 — $697,000) c.....0.ic-ciccsccttecoreoneseeenes 


Property, plant and equipment 
Producing assets — 
Plant and equipment, at Cost 222. nce nee 
Less accumulated. depreciation. x-2..2s...cre ecco a eee ee 


Mining properties and claims, at cost less amounts amortiZed ....... eects 


Preproduction and development expenditures, at cost less amounts amortized 
(MOTE), oo Ue Sees Bete os tena ceane te menies oe ane. tense intcee ete tec.0e. tee teee seer ae een 


Non-producing assets — 


Plant and equipment under construction; at.COStis:,.neccscnasur epee eee 
Mining properties-and: claims atieOSte. cc. cecist- et sees eecs reece eee eee 
Preproduction and development expenditures, at Cost (NOte 3) ween 
Other 
Inventory of broken ore on surface, at cost which is less than estimated realizable 
Mall Gael fs sacs gondbce (ouroeendes tates seeeap tetera ice dere ete eae mete et ae et Sore ee ee 
Long term accounts receivable, deposits and other assets ..............:csceccecssscersercercenes 


1975 


$ 2,993 
91 


17,307 
588 
3,051 


223 
24,253 


2,746 


42,605 


29,471 


13,134 
2,363 


5,860 
21,357 


4,183 


3,416 
28,956 


1,542 
1,542 
$57,497 


1974 


S27, O27, 
369 


11,990 


534 
2100 
167 
23,345 


2,746 


28,924 


24,431 


4,493 
1,082 


1137 


6,712 


12,732 
2,013 
8,405 

29,862 


647 
1,709 
2,356 

$58,309 


LIABILITIES 


Current 1975 1974 
AC COUIMESHOAY AD ELAM ACCT CCE CMANG CS reteec cance edetecz:cotraccroe varacahestcraherasbzavecs: teen csomleconseee tee $ 3,842 $53)/225 
INCOME cIuMINetANCVOLNeh tAKes PAV alle 2 oa.41ieeseec.eeeseczeonsecesak et etewvon vis chcsvsessdeeemiwapesoedaes 926 O72 
ORY CUNO FS [OIE 10) Fs rote teas ie ogress Me Se Reset rcs ener Ce ice a oe org 642 2233 

MOCO RCUET ENT te Wea ILVEL OS terete secant cat cen. Uevnceecem ches caweced te SS aeeeatarra Ss ctphsemhbevesueetl és 5,410 6,430 

PVCLELlEG TIC OMErAllCIVNINNEINS CAN CS ocr cores sac snene cvs cfetoeb dat ache vavhewsceatescevescevoeceosticvocsvicsacseoeesetes 4,592 3,742 

PVA UUPOENNVADIERU@ UG OU rire etree ten ee ee Cee ec naa cris cn a eas cance eon gee sar ouverte coe restate on tnsou dea deus torcusares 185 185 

Shareholders’ equity (note 6) 

Capital — 
Authorized: 
20,000,000 shares without par value 
Issued: 
LOOMS aS AN CC are tes tetanic ss Ae gece cies tev eac wt ecesnd dl MMS teeeM Biey ete ee 10,401 10,401 
RE LANNE Ait Ne Siac. cae ne ate ee ch ete a eco teaa rele ine bh hace ose Nicao aM ae Ade: 36,909 67,550 
47,310 47,952 
On behalf of the Board: 
J. R. SMITH, Director 
J. M.R. CORBET, Director 
$57,497 $58,309 


(See notes to consolidated financial statements) 


FALCONBRIDGE COPPER LIMITED 


CONSOLIDATED STATEMENT OF EARNINGS AND RETAINED EARNINGS 


For Year Ended December 31, 1975 


($000 omitted) 
1975 1974 
TONS OF OFE MINS sscckcecseacks es cceca ced as cheek ev eeceeeteee ee eee TT ee 1,848,805 1,480,246 
Revenue from metal shipments 
COPD lic siedanacsscovavinsesstecasnsnn nagevonoasvatuedlesangsda sopeneansleesotesencnanch son vageetansnesteoaccerceereee eae eaetee $ ©42,620 $ 46,959 
LANG ios iv cesailncndcesnddvapnnsnnss tivacesGsmnse diudadsdaetendopiecarsenalvacs oats dca mtpamencceeea tect cgee Geer ae ne eee 26,616 41,937 
Gil wcese HA ee, oe esse Scene avec cap buptone es son aacsence-va-ae > eecees eke eeee eeeee ee ee 3,456 2,989 
Sa Wr Bear Susie cto ORRNe. aatok See realoa see a SON an noes Sees See RATS RCE 7,204 3,058 
Lad Sette. scaciek ist carth Access tec doss VY on cesta teeee eee one sete eae eee eae ene 103 
£2999 64,993 
Deduct treatment and retining Charges s..c.:00-c:ox-cs cere trees ecco ee 33,994 18,466 
Net revenue from: metal: shipments f2,25-.:.90.ccce ata oot eeeccer teeter ee en ene 46,005 46,527 
Operating and administrative costs 
Mining, milling-and general «mine ExpPeMses vi..sc-ceeccosieveste-nucececnsseesteseesresesveseerteseeteteee 33,303 PA WINS 
Administrative-and general/exOGhses .cee cs. accoseesssotesestosse tecees es boars screen ere eee 797 797 
34,100 22,002 
Operating profit before the Undemnoted ems cer-cc.cs.scsccessseneccssccessess eo eeeec certo eteeee eres 11,905 24,525 
Preproduction and development expenditures written off (NOte 3)... eect eeeeees 2,442 1,364 
DC DreCiathOn x. .cer.ceeaces cote, te seewe secant teers tear ctire eee caer tt Meet see, cae ere 5,102 2,637 
Exploration: and developinient expenGitUres: 26% re.ccsacvereccsee eee enceere erences eee 2,536 3,993 
Amortization: ofamining, properties ana clans «irc. -.ccn- seescees car tececeress treet eee ee 762 351 
10,842 8,345 
Operating: PrN y.c...cccaeecA scans ens cecscenergcsacosboesooena yaa oat eee neestaoee nee og tee oeree eee en eee ees 1,063 16,180 
Net income from INVESUTIENIS <.c.<c.cce-cec-nsedecasace leecccestoa eorsearcer ee erence 442 1,584 
Eathings before taxes cx. tevin catecsetcanes cee eee ore ene oe een eee 1,505 17,764 
Income and Mining taxes Be een rc eee carotene peat eae ee eee ee ee 850 9,080 
Earnings for the year susnccvsaiccccotastearteseene soesiempaoastee seer aaede a iucsase eaten pete tate arenes 655 8,684 
Retained*earnings* beginning Of yeat..ceren cen een erence eee eee oe eee es 37,551 38,457 
Dividends: (note 6) spk. ses sete he eh ae tae eae te ee eee mene ees ee ne (1,297) (9,590) 
Retained ‘earnings, end: Of year s2icccevaniaccsectnnti en noel eee ee ee $ 36,909 $. 37,551 
Earnings per share: (note: 6) ccc io, catty ee een eee eee ee $0.05 $0.72 


(See notes to consolidated financial statements) 
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FALCONBRIDGE COPPER LIMITED 


CONSOLIDATED STATEMENT OF CHANGES IN FINANCIAL POSITION 


For Year Ended December 31, 1975 


($000 omitted) 

Sources of working capital 1975 1974 
THAN OPS COTO AYO SE gees i Hitomi LE A ie Dp el ra ars fe carota Ue ee $ 655 $ 8,684 
Add expenses not requiring an outlay of working capital in the current year — 

Amortization of preproduction and development expenditures ......... cece 2,442 1,364 
De OLS CLARO Wire ener rere eee aes Meth e cates Nanak ec ss iets Was eer eeec iene ence Sopntatsacsesbereceee oie 5,102 2637, 
Provision for Gererred INCOME aN MINING taxes Jo... sccceccoseccssncsonssets-sntonesnasasanecodes 850 2,980 
AMONIZagOnvot mining» properties and. Claims «.......c.c seeds aseiecceustetesocteasecessees 762 351 
9,811 16,016 
DEC EASS aM OLOK eC AONCHOMNSUA CCM seein costes voces sayncie ce canee tone meeaeeenccyseeecestees once: stscsese 647 581 
NEWCEC EAS Ca MICECASE)BIM, OM CIRASSEIS: crates cccks c,acvearacseeancssrsch eos rz soatesasee aeaehoschcneeteecueeen: 167 (342) 
10,625 16,255 

Applications of working capital 
DIN CLES eee ee ee eee nae re ge Sa coh a sa Hw SP EME neem Aras, Jnl Seda ok 1,297 9,590 
NetadditionstOiproperty,, plantcand, CQUIDINEM ce. csceo ooece cs eccnct nesses centecontncenesaseesocees 5,224 9,818 
ELE OCUIC CON CX PPCM LICE Sars ccae ee ee ce ses, etek oasetescoinre tye lccuca ee is aE cctOs ohanidtinsv tous date ene 2,176 5,150 

8,697 24,558 

Increase (decrease) in working capital during the year 0.0... ccc eens eseeseeseeeeseeeees $ 1,928 $(8,303) 

Changes in components of working capital 
Increase (decrease) in current assets — 

Cashranc telmooval vMNVEStMMenves: UNChE Oli, c.c.s.4,-0,--seencesace- sears te tosonseeseacdorenesocp ecezaeove $(4,534) $(6,251) 
TAVELEOLN NES) IS TOLET VE LEN (8) te bag nit or Ua ACR Aae ach cee Rares RSS brie a Genet Cece eee (278) (116) 
Metal settlements receivable and Concentrates iN transit wo... eeeeeeeseeseeeeeeeeeeeees 5,317 (8,901) 
InVentOry, Ol orOKeNrOle OM: SUL ACC arrestee iene emetic Met MOE Mees wt Nee, 54 534 
SUD CS ee eae ee ce eet Seana tomcg sect encsi sea dadaina ooseantocgssaeesecubesovesesee 293 1,404 
PREP Al CX CMSES see tee ce erate as een ea sea a st sc peedaehsosdaonestnvdcbugesensecwelansuasoeses 56 167 
908 (13,163) 
(Decrease) increase in current liabilities — 

AECOUMIS PAVaDlesanCeaC CCC Cale CS eres te: ance ence te choc aececsaane Me enesanepacesneatteteoretatex 617 828 
COME MuMIng ANCLOCerslAXe Stay AD len. c-ccssx1-c.-- teee eters sats etd. fascnsvsash sneak Shade (46) (6,796) 
PIN TGTAC Safed VANS soar eae see aoe mee Saas cdere dace see seeds svt oncacts tosses oyncecesss vospsenéessnani- (1,591) 1,108 
(1,020) (4,860) 

increase (decrease) in working Capital ig. i.ctc ste. nhacee sos. «ce vev ccs tavsneeetesceds eoaneatawne bie eaeteseaians 1,928 (8,303) 

WV OLR INS Ca Dit al, DEC INNIMNG Oley CAL Gere. -cccrancsestyssnieses sxe Suconss opdstcenterraerarcetsonesertsdnonstcabesoaacaeert 16,915 25,218 

DY OL RUN ee AD ital PETIT VOCAL c-tccerrcc ar teseeecre eatsce est sesnnoceny on sackevetpaetens crews ene nbr ye seaios bane ftom ieons $18,843 $16,915 


(See notes to consolidated financial statements) 
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FALCONBRIDGE COPPER LIMITED 


NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
DECEMBER 31, 1975 


Accounting policies 

Significant accounting policies followed by Falconbridge 
Copper Limited and its subsidiary company are sum- 
marized under the caption “accounting policies”. 


Sturgeon Lake joint venture 

Falconbridge Copper Limited (“Falconbridge Copper”), 
Sturgeon Lake Mines Limited and NBU Mines Limited 
(“NBU”) are joint venturers who have built a mining facil- 
ity to mine the Sturgeon Lake copper-zinc property. 
Under the terms of the agreement, Falconbridge Copper 
provided 93.4% of the total financing which amounted to 
approximately $19,000,000. Each of Falconbridge Copper 
and NBU will recoup its expenditures out of earnings after 
which the parties to the joint venture will share in earnings 
as follows — Falconbridge Copper 13.4%, NBU, 6.6% and 
Sturgeon Lake Mines Limited 80%. The directors of Fal- 
conbridge Copper have determined that the mine 
achieved commercial production status on February 1, 
1975. The consolidated statement of earnings includes 
Falconbridge Copper’s share of the operating profits of 
the joint venture for the eleven months ended December 
31, 1975 in the amount of $1,798,000. 


Preproduction and development expenditures 
Preproduction and development expenditures include 
the following ($000 omitted): 


Expenditures Amortized Unamortized at 
in year in year December 31 


N1OZ5 OA OZ 1974 1975 AO74 


Producing mines — 
Sturgeon Lake joint 
NRE MUTE) oocncrocccar cose $ 456 $4,418 $1,305 $5,860 $6,709 


Milllenbach eeccceeestee 


1,137 $1,364 1,137 
$ 456 $4,418 $2,442 $1,364 $5,860 $7,846 


Non-producing mines — 


12 


COOKER eee $1,169 $ 732 $2,865 $1,696 
Comet once cern 551 551 

$1,720 $ 732 $3,416 $1,696 
4. Metal settlements receivable and concentrates in transit 


The company has entered into contracts for the sale of its 
concentrates, according to practices common among 
Canadian mines, where the price the company receives is 
determined, on average, four months after the concen- 
trates have been shipped from the mine. For purposes of 
determining realizable value at December 31, 1975, the 
company has assumed average metal prices of 55¢ per 
pound (on 29,693,000 pounds) for copper and 33¢ per 
pound (on 50,861,000 pounds) for zinc. The company sells 
up to one-quarter of its copper in North America for a 
price which at December 31, 1975, was greater than the 
price received for the balance of its copper which it sells 
at London Metal Exchange prices. 


Anti-Inflation Act 

Effective October 14, 1975 the federal government passed 
the Anti-Inflation Act and subsequently issued Reg- 
ulations which are scheduled to be in force until Decem- 
ber 31, 1978. Under this legislation the company is subject 
to mandatory compliance with controls on prices, profit 
margins, employee compensation and shareholder divi- 
dends. The effects on the company of the Regulations on 
prices, profit margins and employee compensation are 
not yet clear owing to uncertainties as to interpretation 
and the need to develop appropriate data from the com- 
pany’s records. Based on information available as to the 
government’s intentions, dividends to the company’s 
common shareholders during the year ending October 
13, 1976 may not exceed $0.80 per share. 


In addition, the federal government has proposed leg- 
islation, imposing a 100% levy on export sales revenues in 
excess of those permissible under the Guidelines for its 
anti-inflation program, for the period from October 14, 
1975 to December 31, 1978. Under the proposals 75% of 
the levy will be refundable some time in the ten years fol- 
lowing the end of the control period, but under certain 
conditions 90% of the levy may be refunded. Based on in- 
formation available as to the government’s intentions, 
management is of the opinion that the company will not 
be liable to a levy applicable to the 1975 fiscal year. 


Earnings per share and dividends 

Earnings per share have been calculated using the 
weighted average number of shares outstanding during 
1975, attributing earnings to the 983,000 shares from Feb- 
ruary 1, 1975, on which Falconbridge Nickel Mines Lim- 
ited had previously waived dividends. 


In 1975 the company declared dividends of $0.10 per 
share on 12,970,125 shares ($0.80 per share on 11,987,125 
shares in 1974). 


Depreciation of plant and equipment 

On the commencement of commercial production at the 
Sturgeon Lake joint venture mine, the company adopted 
the production method of recording depreciation as a 
charge against its share of the joint venture earnings. 
Under the production method, depreciation is recorded 
in the proportion that the quantity of ore mined is to the 
total estimated recoverable ore reserves. While the pro- 
duction method differs from the straight line method 
presently being followed at the Opemiska and Lake Du- 
fault properties, the company believes it is a more appro- 
priate method for the Sturgeon Lake joint venture. 


Statutory information 

Charges included in the statement of earnings for re- 
muneration paid or payable to directors and senior offi- 
cers amounted to approximately $309,000 in 1975 and 
$272,000 in 1974. 


Certain 1974 balance sheet items have been reclassified to 
conform to 1975 presentation. 


FALCONBRIDGE COPPER LIMITED 


MINE OPERATING PERSONNEL 


Opemiska Division 


Manager 

Assistant Manager 

Office Manager 

Purchasing Agent 
Superintendent-Employee Relations 
Chief Engineer 

Chief Mine and Exploration Geologist 
Underground Superintendent 

Mill Superintendent 

Mechanical and Surface Superintendent 


Electrical Superintendent 


Lake Dufault Division 


Manager 

General Superintendent 
Chief Geologist 

Chief Engineer 

Chief Accountant 
Personnel Officer 

Mine Superintendent 

Mill Superintendent 
Mechanical Superintendent 
Electrical Superintendent 


Purchasing Agent 


Sturgeon Lake Joint Venture 


Manager 

Mine Superintendent 
Chief Engineer 

Chief Accountant 
Master Mechanic 
Chief Electrician 
Purchasing Agent 
Mill Superintendent 


J. P. Bonneville 
R. J. Fiorini 

A. A. Gelot 

W. Radakovich 
G. G. Bérubé 
A. Sheikh 

A. J. Gagnon 
R. Vezina 

J. R. Maxwell 
C. A. Baker 

M. G. Thomas 


W. R. Wright 
H. T. Blake 
M. J. Knuckey 
R. Mandal 

G. R. Girard 
G. Gervais 
W.N. Brosko 
C. Patel 

M. Bélanger 
J. Bryant 

J. Mazuhelli 


H.R. Graham 
S. A. Poppen 
C. D. W. Philip 
E. H. Ladds 

F. Sonser 

D. Waine 

M. Griffith 

R. J. McLeod 
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FALCONBRIDGE COPPER LIMITED 


RECAPITULATION DES DONNES FINANCIERES SUR 10 ANS 


(en milliers) 


Statistiques 


Réserves de minerai (tonnes) ....................sesceee 
VANMEN AIR EFAULE S(LOMMIES) ccz-scsouetovns.snscnsecocaaconseenseesse~ 
Cuivre produit (livres) ...... (ee ee ree 
NVR DOCU (INES tee. 2:5 ce. cos ctcnsdo nn conensdn rose anceas 


Bénéfice 


Revenu net de la vente de métaux ..................... 
Frais d’exploitation et d’administration ............... 
Dépenses d’exploration et de mise en valeur ... 
Amortissements et Epuisement .................-..s0e-e-e 
Frais (revenu) d‘intérét — net «..............cseccessesees 
Impots sur le revenu et impdts miniers ............ 
BOMONI CE, bee ekececcceriveresudhsnsseen Bees csesaenesvayes ites : 

DAGRTAE DAT ACTION j2.. 1204, sercarecse.censsaeco-n-dsses 


Etat des dividendes 


PDINIDSONICESAVENSES o-tcic- ces tate cseceesonseveeneds ansvsasctceteves 
PAGE AUEND A ACUOM 6-001 tescactser. seh e- sor sence ees 


Dépenses de capital 


PrOpnICtes, USINES- EL CGUIDEMENUS -.c.c.c:c0-ecne-ver 
Depenses: Cd almenageMment ..-...cce.ccccnessepecert-vae sess 


Situation financiére 


FONCSEGCILOUICIMeNteeeeee eee rere eee 


Moyenne des actions en circulation pendant 
IT ENC C alee es race sc Serer ee Teese wnt MSS ase 


NOTE 


1975 1974 
9,234 11,004 
1,849 1,480 
77,503 56,911 
73,767 ~—-30,838 
$46,005 $46,527 
34,100 22,002 
2,536 3,993 
8,306 4,352 
(442) (1,584) 
850 9,080 
655 8,684 

$- 05 $ 72 
$ 1,297 $ 9,590 
410" 6S. = 280 
$5,224 $ 9,818 
2,176 5,150 
$18,843 $16,915 
12,970 12,970 
12,888 11,987 


1973 1972 
11287.) 11,724 

1,618 1,718 
80,935 80,870 
37,950 38,218 
$60,415 $33,569 
17,225. 15,526 

3,619 3,920 

4,115 4,161 

(667) (316) 

8,531 1,002 
27,592 9,276 
$308 sb 77, 
$9,590 $ 9,590 
$9 15035) 80 
$ 6320 $ 3,499 

2,756 411 
$25,218 $12,897 
12,970 12,970 
11,987. 11,987 


1971 1970 
11,543 9,777 
1,583 1,255 
62,012 50,230 
14,569 10,648 
$25,267 $25,148 
13,074 11,052 
2,467 2,757 
2,208 1,763 
(528) (1,371) 
3,094 4,219 
4,952 6,293 
eS eA 
$ 6,066 $ 9,305 
$ivcbus $279 
$ 3,353 $ 3,548 
2,615 1,398 
$14,675 $18,349 
12,970 177: 
11,729 AN 717 


*Basé sur la moyenne pondérée quotidienne des actions en circulation pendant l’exercice. Voir note 6 sur les états financiers. 


1969 1968 1967 
7,921 7,986 7,273 
1,198 1,159 1,230 
52,752 56,817 78,866 
12,249 24,612 68,772 
$32,861 $26,043 $39,362 
9,354 9,321 8,537 
2,751 2,849 2,726 
1,481 3,014 3,560 
(1,310) (1,058) (957) 
8,059 4,780 5,859 
12,526 7,137 19,637 
$- A007, aS-) Bole =S 6s 
$10,753 $9,580 $20,951 
$92 Ge Bee Gaal 
$ 800 $1,139 $ 655 

978 553 = 
$23,975 $22,501 $23,364 
1717 Ati 11,717 
bray: Aziz AV 7AZ 


La Compagnie fut constituée en 1971 par le fusionnement de Lake Dufault Mines Limited (sans responsabilité personnelle), Opemiska Copper Mines 
(Québec) Limited (sans responsabilité personnelle) et Falconbridge Mines Québec Limited (sans responsabilité personnelle). Les données ci-dessus sont 
présentées comme si le fusionnement avait été en vigueur au cours de toute la période des dix années. 


1966 


7,121 
1,156 
89,952 
75,606 


$45,219 
8,276 
1,844 
3,571 
(733) 
7,444 
24,817 
Gea 2 


$21,778 
$ 1.86 


$ 870 


$22,252 
ja 


11,717 
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